MINISTRY PAPER No.2 — 03

Government Guarantees under the Approved Organizations and Authorities Loans
(Government Guarantee) Act in respect of the issuance of Infrastructure Bonds by
National Road Operating and Construction Company (NROCC) in the amount of US$75
million to finance Phase 1 of the Highway 2000 Project.

Issue

1. The Honourable House of Representatives is invited to consider the request for government
guarantees under the provision of the Approved Organizations and Authorities Loans
(Government Guarantee) Act of an interim financing facility and a long term bond issue (to
take away the interim facility) by NROCC in the amount of US$75 million as follows:

(a) The issuance of a Government of Jamaica Guarantee to secure interim financing
of US$40 million forming part of the amount allocated to the issuance of an
externally sourced USS$75 million Bond for the financing of Phasel of
Highway2000

(b) The issuance of a Government of Jamaica Guarantee for the amount of US$75
million (which will supersede and render null and void the Guarantee issued for
the interim financing of US$40 million) to guarantee the issuance of Bonds
totaling US$75 million

Background

2. The Honourable House is asked to recall that approval was sought and obtained in June 2001
for the financing of Phasel of Highway 2000 via:

(a) the issuance of Infrastructure Bonds to a maximum of US$141 million (with a
contemplated US$75 million to be had from the overseas market and US$66million
from the domestic market) on terms and conditions to be agreed with the Ministry of
Finance and Planning;

(b) the issuance of a Guarantee by the Government of Jamaica (GONfor the
Infrastructure Bonds to a value of US$141 million (or the equivalent in Jamaican
dollars to the extent feasible).

3. The GOJI’s proposed contribution to the cost of Highway 2000 is estimated at
US$150million. Of this amount US$107 million will be loaned to the Developer for
construction of Phase 1 and the balance will be used to finance the administrative, finance
and development costs (inclusive of land acquisition) of the NROCC relating to the project.


















